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FORM MR-RC (SMO) File Number
Revised August 3, 2006
RECLAMATION CONTRACT

Other Agency File Number

STAYE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVIBION of OIL, GAS and MINING
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114.5801
(801) 538-52391
Fax: (801) 359-3940

---00000---
SMALL MINE RECLAMATION CONTRACT

This Reclamation ract: i referred to as "Contract”) |s entered into
between —M&ZC the "Operator” and the Utah
State Division of Oll, Gas and Mining (*Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOI) File No. which the Operator has filed with the Division
and has been determined by the Division (o be complete (Complete NOI) as required by
the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Anngaiated,
(20085, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuent to the Act: and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the régulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affecteq by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to Pramptly reclaim in accordance with the requirements of
the Act and applicable reguiations, as they may be amended, all of the lands
affacted by the mining operations conducted or o be conducted pursuant to a
Complete Notice of intention. '

2. The Lands Affected by the mining operations and subject 1o the requirernents
of the Act and this Contract inciude;

A. All surface and subsurface areas affected or to be affected by
the mining operations Including but not limited to private en- \IED
site ways, roads, raliroads; fand excavations; drlll sites and RECE\
workings; refuse banks or spoil piles; evaporation or settling 08
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ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge -
areas, struclures, and facilities; and
B. All mining disturbances regardiess of discrepancies in the map

and legal description, unless oxplicitly and clearly identified as
EXCLUDED on maps, and legal descriptions included in the
Compiete NOI; provided lands may be excluded only if: (1)
they were disturbed by mining operations that ceased prior to
July 1, 1977; (2) the lands would be included but have besn
reclaimed in accordance with a complete notice or reciamation
plan; or (3) the lands were disturbed by a prior operafion for
which there is no surety, no legally responsible entity-or
person, and which lands are not hecessarily or incidentally

Intended to be affected by the mining operations as described
in the Complete NOI,

3. The Operator shall be résponsible for reciamation of ali such Lands Affected

Page 2 of6

regardless of errors or discrepancies in the maps or legal descriptions
provided with the NO! which are intended ta asslst in determining the location

of the mining operations, to describe the areas of disturbance, and 1o assist
estimating the amount of surety required.

. The Operator prior lo commencement of any mining operations andas a

precondition ta the rights under the Notice of intention shall provide a surely

to this Contract.

if the Surety expressly provides for cancellation or termination for non-
renewat: '

A. The Operator shall within 60 days following the Divisiori's
receipt of notice that the Surety will be terminated or ,
cancelled, provide & replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or :

B. if the Operalor fails to provide an acceptable repiacement
Surely within 60 days of notice of cancellation or termination,

letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to

fights of the Division 10 perfect its claim on the existing surety
for the purpose of fully satisfying aft of the reclamation
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obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the

from those described in the Complets Nogoe Intention, the Operator shafl
immediately advise the Division, and the Notice of Intention shall be revised

and the Surety amount shall be adjusted as nacessary.

7. If reclamation of discrete sections of the Lands Affected by the mining
Operations is completed to the salisfaction of the Division, and the Division
finds that such sections are severabie from the remainder of the mining area,
Operator may request the Division o find that Operator has reclaimed such
area. If the Division makes such finding, Operator may make request to the
Division for a reduction in the aggregate face amount of the Surely, and the
Divigion may reduce the Surety (o an amount necessary to complete
reclamation of the remaining mining operations as anticipated by the
Complete Notice of Intention in accordance with the requirements of the Act
and regulations, as amended.

8. Operator may, at any time, submit a request 1o the Division fo substitute
surety. The Division may approve such substitution if the substitute surely
meets the requirements of the Act and the applicable rules.

9. Qperator agrees ta pay all legally determined publie liability and property
damage claims resulting from Mining operations, to pay alf permit fees; to
maintain suitable records, to file ajl required reports, to permit reasonable
inspections, and to fulfil! all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10.Oparator agrees to indemnify and hoid harmiess the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the faiture of Operator or Operator's agents
and employees, or contractors 1o comply with this Contract,

11.1f Operator shall default in the performance of its obligations hereunder,
Operator shall be fiable for all damages resulting from the breach hereaf
including all costs, expenses, and reasonable attorney’s fees incurred by the
Division and/or the Board in the enforcement of this Contract,
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition 10 other remedies available o it, resyt
in an order by the Division requiring the Operator to cease mining operations,
and may thereafter resuit in an Order, subject to an opportunity for notice
and hearing befare the Board, withdrawing and revoking the Notice of
Intention, and requiring immediate reclamation by the Operator of the Lands
Affected or forfeitwre of the Surety.

13. In the svent of forfeiture of the Surely, Operator shall be liable for any
addilional cosls In excsss of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resuiting from forfeiture of the Surety shall be
retumed to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in:the
Operator's registared agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of intention, and any errers,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shail not affect the validity of
this Contract and the rights of the Division to enforce its terms. i

15.1f requested by the Division, the Operator shal) éxecule addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
Operations as requestsd by the Division, All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shal be enforceabie.

18. This Contract shall be governed and construed In accordance with the laws
of the State of Utah, :
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Officer's Signature Date

STATE OF g ;—A»-\ )
s8:

COUNTY OF ‘

e 1300, —% -Msl_éuéem_
persong y ppeared before meNwho ngbymedulyswomd say that he/she

: Hirector, ner,
(SNG’fY)Oftgehperm T4 u!’ 4/, e/ p::d Ly Of other
acknowiedged that said insirumen was slgned on behalf of said O rator b
authority of its bylaws, a resolution of its board of directors or as mg; oﬁmw!yse
be required 10 exscute the same with (ul authority and to be bound hereby.

NOTARY PUBLIC
JAYNE SAYES

1344 YWast 4878
Riverdale, uu

JUNE 20, 3011 S
STATE OF UTAH “*

My CommidsionlExgpires:
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DIVISION OF OIL, GAS AND MINING:

| By,

| John R, Baza, Director Date
STATE OF )

| ) ss:

‘ COUNTY OF )

On the day of , 20 __, .
personally appeared before me, wish:)e b%ing duly swarn did say that he, the said
— . irector of the Division of Ofl, Gas and Mining,
Department of Natural Resources, State of Utah, and he duly acknowledged to fmenﬂgaat
he exscuted the foregaing document by authority of law on behalf of the State of Utah,

Notary Public
Residing at:
My Commission Expires:;
of
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